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TRAN SMITTAL LETTER 

ANNUAL FINANCIAL STATEMENTS 

~ (Date) ; 

Office of Legislative Auditor 
Attention : Ms . Dorothy Milner 
1600 North Third 
Post Office Box 94397 
Baton Rouge , Louisiana 70804--9397 

Dear Ms ~ Milner 

In accordance with Louisiana Revised Statute 24 :514 , enc]oRe~ R~e 

the annual financial statements for the 

FIRE PROTECTION DISTRICT NO . 7 
OF THE PAR ISH OF LAFOURCHE, 
STATE OF LOUIS[[ANA 
LAFOURCHE PARISH COUNCIL 

as of and for the year ended December 31, 2001 . The report 
include~ a11 fund~ ~in~eY control ~n~ overmight of the d~str~ot 
The accompanying financial statements have been prepared in 
accordance with generally accepted accounting principles. 

Enclosure 

Name 

Title : Treasurer 



 

FIRE PROTECTION DISTRICT NO . 7 
OF THE P~R ZSH OF LAFOUR CHE , STATE OF LOU ISIANA 

LAFOUR CHE PARISH COUNCIL 
Thibodallx , Louisiana 

ANNUAL SWORN FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2001 

The annual sworn financial statements are required by Louisiana 
Revised Statute 24 :514 to be filed with the Office of Legislative 
Auditor within 90 days after the close of the fiscal year . 

A F F ~ D A V I T 
~ 

Personally came and ~ppeared )~efore the undersigned authority , 

James R . Babin , who , duly sworn , deposes and says that the 

financial statements herewith given present fairly the flnanc~al 

position of the : 

FIRE PROTECTION DISTRICT NO . 7 
OF THE PARISH OF LAFOURCHE , 
STATE OF LOU ISIAN A 
LAFOURCHE PARISH COUNCIL 

a s 

the 

wit 

of December 31, 2001 and the results of operations for the year 

n ended , in accordance with the basis of accounting described 

hin the aec 

Sworn to and s 

B H R H H I B R D B N K Z ~ 

Officer 

Address 

Telephone No 



INDEPENDENT ACCOUNTANT'S COM PILATION REPORT 

Board of Com m issioners 
FIRE PRO TECTION DISTRICT NO. 7 
O F TH E PARISH O F LAFOURCH E, 
STATE OF LOUISIANA 
LAFOURCHE PARISH COUNCIL 
Thlbodaux. Louisiana 

W e have com piled the accom panying general purpose financial statem ents of the FIRE 
PROTECTION DISTRICT  NO. 7 OF THE PARISH OF LAFOURCHE, STATE OF 
LOUISIANA , a component unit of the Lafourchc Parish Council, as of December 3 I, 2001, and 
for the year then ended. The finan cial statements have been prcpared in conform ity with 
generally accepted accounting principles as  applied to governm ental units. 

April 1, 2002 

TIM OTHY S. K EARNS 
MASTER OF BUS[b/ESS ADMINISTRATION 

CERTIFIED PUBLIC Accou.r̂ r~ 

(A PtOleS~(/+Pl Cotpo'8 UO~) 
801 Cer~ BoCevara. Te+tm, eau x, LA 70301 
(~IS) 44r.e,~or Fex (re,s) 4,1;'-4 e33 

k~mSObS~dsh ~et 



 

FIRE PRO TECTIO N DISTRICT NO . 7 
O F THE PARISH OF LAFOURCHE, STATE OF LOUISIANA 

LAFO URCH E PARISH CO UNCIL 
Thibodaux, Louisiana 

ALL FUND TYPES AND ACCO UNT G RO UPS 

Balance Sheet 
Decem ber 31, 2001 

ASSETS AND OTHER DEBITS 
AssetS : 
Cash - checking 
Fire protection vehicle 

Other Debits : 
Amount to be provided for 
retirement of long-term 
obligations 

TOTAL ASSETS 
AND OTHER DEBITS 

GOVERNM E~NTAL 
- - - FUND ~-- 
GENE;~ L 
FT~ D 

Statem en t A 

ACCOUNT GROUPS TOTAL 
GRNR~AL FIXED I,ONG-TEP~4 (MRMORANDUM 

ASSETS OBLIGATIONS ONLY) 

$ 21,227.44 $ 0.00 $ 
0 .00 60,000 .00 

0.00 $ 21,227.44 
0 .00 60,000.00 

__ 9.00 -- -- 0.0O 30,030.00 __~ 0,030.00 

LIABILITIES, EQUITY AND OTHER CREDITS 
Liabilities: 
Note payable 

Total llab ilitie~ 

Equity and other credits : 
Investment in fixed assets 
Fund balance - unreserved - 
undesignated 

L  0.00 $ ~~  0.00 S 30,030,~)Q $ 30,030.00 

~ .~ .O0 0 .00 30,030 .00 . 30,030.00 

0 .00 60,000 .00 0 .00 60,000 .00 

21x_~2_7.44 O.00 0.00 21,227.44 

Total equity 
and other credits $ 21,22"/_=4_444 $ 60,000.00 $ 0.00 S 81,227.44 

Total liabilities, equity 
and other credits 

See accompanying notes & accountant's compilation report 
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FIRE PROTECTIO N DISTRICT NO . 7 
O F THE PARISH OF LAFOURCHE, STATE OF LOUISIANA 

LAFO URCH E PARISH COUNCIL 

REVENUES 
Ad valorem tax 

Total revenue 

Thibodaux, Louisiana 
GO VERNM ENTAL FUND - GENERAL FUND 

EXPENDITURES 
Fire protection service 
Legal & accounting 
Debt Serv ice 

Total expenditures 

Statem ent B 

Variance 
Favorable 

_ --  Bn~a~t Actual (UnfavQ~ablo) 

~ 44,000.00 $ 44,523.77 S 323.77 

~L 44,000.0Q $ 44,~ 3.77 S 323.77 

$ 19,900.00 
550 .00 

- 9.751 .00 

$ 19,686.00 
565 .00 

9,781 .8__3 

$ 14.00 
(15.oo) 
(30.83) 

~i_~uQ~201.00 $ 30,232.83 $ (31,@3) 

Excess (deficiency) of revenues 
over expenditures $ 13,799.00 $ 14,090.94 $ 291.94 

FUND BALANCE AT BEGINNING OF YEAR . __  7,140,00 7,136.50 (3.50) 

FUND BALAN CE AT END OF YEAR 

See accompanying notes & accountant's compilation report 
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FIRE PROTECTION DISTRICT NO. 7 
O F TH E PA RISII O F LAFOURCI|E, STA TE O F LO UISIANA 

LAFOURCHE PARISH COUNCIL 
Thibodaux, Louisiana 

INTRODUCTION 

Notes to the Financial Statem ents 
As of and for the Year Ended 

December 31, 2001 

The Fire Protection District No . 7 of the Parish of Lafourche, 
~t~t~ of T,~l~ s~ na war create~] by the Lafourche Parish Council, by 
virtue of the authority conferred by Part I, Chapter 7, Title 40 
of the Louisiana Revised Statute of 1950. The district is 
governed by a five-member board of commissioners, appointed by the 
council. The district's finances are primarily ad valorem taxes 
on property located within the district's boundaries. The 
district comprises and embraces all of the territory contained 
wlthln Police Jury Ward 5 lesi~ and except tlte area of said Police 
Jury Ward contained within the City of Thibodaux, Louisiana . The 
following territory is not included within the boundries of the 
District ~ that part of Police Jury Ward S, Lafourche Parish , 
outside the corporate limits of the City of Thibodaux, Louisiana, 
which lles west of Louisiana Highway 20. The district provides 
funds to the Lafourche Crossing 308 Volunteer Fire Company, Inc. 
in return for fire protection services for the district . 

NOTE i . SUMMARY OF SIGNIFICA~  ACCOUNTING POLICIES 

A . Basis of presentation 

The accompanying general purpose financial statement8 have be~n 
prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and 
financial reporting principles . 

B . Reporrlng enEi~y 

As the governing authority of 
the Lafourche Parish Council 
Lafourche Parish . The financ 
the primary government (paris 
which the primary qovernment 
other organizations for which 
relationship with the primary 
would cause the reporting ent 
misleading or incomplete . 

the parish, for reporting purposes, 
s the finanial reporting entity for 
al reporting entity consists of (a) 
council), (b) organizations for 
s financially accountable, and (c) 
nature and significance of their 
government are such that exclusion 
ty's financial statements to be 

GASB Statement No . 14 establ~shed criteria for determining which 
component units should be considered part of the Lafourche Parish 
Council for financial reporting purposes . The basic criterion for 
including a potential component unit within the reporting entity 
is financial accountability . The GASB has set forth criteria to 
be considered in determining financial aceountablity . This 
criteria includes: 



 

FIRE PROTECTION DISTRICT NO. 7 
O F TH E PA RISH  O F LA FO URCH E, STA TE O F LO UISIANA 

LAFOURCHE PARISH COUNCIL 
Thlbodaux, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended 

Decem ber 31, 2001 

i. Appointing a voting majority of an organization's governing 
body , and 

a. The ability of the council to impose its will on that 
organization and/or 

b . The potential for the organization to provide specific 
financial benefits to or impose specific financial burdens 
on the council . 

2 . Organizations for which the council does not appoint a 
voting majority but are fi~Ically depsnd~nt on the council 

3. Organizations for which the reporting entity financial 
statemsnt~ w~1]]d he m~slead~ng if data of the o~gani2ation is 
not included because of the nature or significance of the 
relationship . 

Because the parish council appoints the governing board and 
because of the potential for the organization to impose specific 
financial burdens on the council, the district was determined to 
be a component unit of the Lafourche Parish Council, the financial 
reporting entity . The accompanying financial statements present 
information only on the funds maintained by the district and do 
not present information on th~ pari~h counoil , the general 
government services provided by that governmental unit, or the 
other governmental units that comprise the governmental reporting 
entity . 

C . Fund accounting 

The district uses funds and account groups to report on its 
financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to 
certian governmental functions or activities . 

A fund is a separate accounting entity with a self-balancing set 
of accounts. On the other hand, an account group is a financial 
reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial 
r e so u r c e s . 

The only fund of the district is the general fund , which is 
classified as a governmental fund . Governmental funds account for 
the district's general activities, including the collection and 
disbursement of specific or legally restricted monies, the 
acqu isition or construction of general fixed assets, and the 
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FIRE PROTECTION DISTRICT NO. 7 
O F TH E PARISH O F LAFOURCH E, STATE O F LO UISIANA 

LAFO URCH E PARISH co UNCIL 
Thibodaux, Louisiana 

servicing of 
general oper 
financial re 
other funds. 

Notes to the Financial Statem ents 
As of and for the Year Ended 

Decem ber 31, 2001 

D . Basis of aaooun ting 

The accounting and financial reporting treatment applied to a fund 
is determined by its measurement focus . The General Fund is 
accounted for using a current financial resources measurement 
focus . With this measurement focus, only current assets and 
current liabilities are gener~lly included on the balance sheet. 
The operating statement presents increases and decreases in net 
current assets. The district's records are maintained on the cash 
bms~n of Recounting . However, the geneva] f~]nd reported in the 
financial statements has been converted to the modified accrual 
basis of accounting using the following practices in recording 
revenues and expenditures : 

Revenues - 

Ad valorem taxes are recorded as revenue on a modified accrual 
basis, and therefore, recognized when they become both measurable 
and available to pay current expenditures . 

Interest income is recorded when the interest is available 

Expenditures - 

Expenditures are generally recognized under the modified accrual 
basis of accounting when the related fund liability is incurred . 

E . Budgets 

The district adopted a budget for the Geseral Fund for the year 
ended December 31, 2001 . 

F . Encumbran ces 

The district does not use encumbrance accounting 

G . Cash and cash equ ivalents 

Cash and cash equivalents include amounts 
demand deposits . Under state law , the dis 
in demand deposits, interest-bearing deman 
accounts, or time deposits with state bank 
Louisiana law and national banks having th 
Louisiana . 
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FIRE PROTECTION DISTRICT NO. 7 
O F TH E PARISH OF LAFOURCHE, STATE OF LOUISIANA 

LAFOURCH E PARISH COUNCIL 
Thlbodaux, Louisiana 

H . F~xed assets 

Notes to the Financial Statem ents 
As of and for the Year Ended 

December 31, 2001 

Fixed assets are recorded as expenditures at the time purchased or 
constructed, and the related assets are capitalized (reported) in 
the genevm] f~xed assets stool)Dr grollp . No depreciation has been 
provided on general fixed assets. All fixed assets are valued at 
historical costs . 

I. Total columns on statement 

The total columns on the statements are captioned Memorandum Only 
to indicate that they are pre~cnted only to facilitate /inancial 
analysis. Data in these colu,m s do not present financial position 
or results of operations in conformity with generally accepted 
accounting principles Neither is such data compazable to a 
consolidation . 

NOTE 2 . LEVIED TAXES 

The district is authorized to and has levied a 12 .7 mill ad 
valorem tax . 

NOTE 3 . CASH AND CASH EQUIVAL~:NTS 

At December 31, 2001, the district has cs~h (book balances) 
totaling $ 21,227.44 as follows: 

Demand deposits $ 21,227.44 

These deposits are stated at cost, which approximate market . 
Under state law, this deposit (or resulting bank balance) must be 
secured by federal deposit inEiurance or the pledge of securities 
owned by the fiscal agent bank . The market value of the pledged 
securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent . At December 
31, 2001, the district has $ 21,227.44 in deposits (collected bank 
balance). This deposit is secured from risk by federal deposit 
insurance . 

i0 



 

FIRE PROTECTION DISTRICT NO. 7 
O F TH E PA RISH O F LAFO URCH E, STATE O F LO UISIANA 

LAFOURCHE PARISH COUNCIL 
Thlbodaux, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended 

Decem ber 31, 2001 

NOTE 4 . CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 

Bm]anc~ 
December 31, 

2000 
(Capital 
outlays) 

Rmlance 
December 31, 

2001 

Fire protection vehicle $ 60,000.00 $ 0.00 $ 60,000.00 

Total ;;;;;;;~;; ; J;; ;~;?;;J;; 
= = = = :::= = = = = = = ~ = = = = = = = = =  = = = = = ~ = = = = = 

Th~y~ weY~ n~ ~et~ em~ t of a~ et~ for the yea~ ended December 31 
2001 . 

NOTE 5 . CHANGES IN GENERAL LONG-TERM OBLIGATIONS 

The following is a summary of the long-term obligation 
transactions during the year : 

Note Payable 

Lon~-term ob~ gation~ payabIe 
at December 31, 2000 37,530 .00 

Additions 

Deductions 

$ 0.00 

7,500 .00 

Long-term obligations payable 
at Decemb er 31, 2001 $ 30,030.00 

The district has one note payable to Hibernia Bank with the 
following details : 

Principal 
Loan date 
Mauurlty 
Interest rate 

$30,030.00 
06/19/97 
o7/z9/05 
6 .000% per 
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FIRE PROTECTION DISTRICT NO. 7 
O F TH E PA RISH O F LAFOU RCH E, STATE O F LO UISIANA 

LAFOURCH E PARISH CO UNCIL 
Thibodaux, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended 

December 31, 2001 

The annual requirements to amortize the note outstanding at 
D~c~mber 31, 2001, includin~ interest of $ 4,507.25, ~x~ ~  
follows : 

Year Ending 

2002 
2003 
2004 
2005 

Total 

65 
80 
80 
80 

$ 34,538.05 

NOTE 6. LITIGATION AND CLAIMS 

At December 31, 2001 the board had no litigation or claims 
pending . 

12 



T~s, K EA  & G~O, ~xh~blt A 

Board of Com m issioners 
FIRE PRO TECTIO N DISTRICT NO . 7 
STATE OF LOUISIANA 
506 H IGHW AY 308 
Thibod aux, l~ uislana 

Public Bid Law 
1. Select all expenditures m ade during the year for m aterial and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine whether such purchases were made in 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

M anagement was not requested to provide us with the required list due to the fact 
that there wvw  no vm ployvvs paid ruling Ihc year. 

3. Obtain from  m an agem ent a listing of all em ployees paid during the period under exam ination 

There were no employees paid duri.g the year 

4. Determ ine whether any of those employees included in the listing obtained from m an agement 
in agreed-upon procedure (3) were also included on the listing obtained from management in 
agreed -upon procedure (2) as immediate family members. 

There w ere no em ployees paid during the year 

5. Obtain a copy of the legally adopted 
Budgeting 

budget an d all am endm ents 

The Fire District's revenue is transfered to the Lafourcbe Crossing 308 Volunteer 

TIM OTHY S. KEARNS 
M~ TER OF BUSm ~ S A~ ISTRA~ION 

CI~RTIFIUD PUBLIC A CCOU~T̂ HT 



Exhlblt A 

6. Trace the budget adoption and amendments to the m inute book. 

M anagem ent adopted the budget for the year ended  D ecem ber 31,2001 nl the Fire 
District's Board of Directors meeting held on February 14,2001. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and expenditu res 
to determ ine if actual revenues or expenditures exceeded budgeted am ounts by m ore than 5% . 

M anagement adopted a budget for the year ended December 31,200! an d there 
were no instances where revenues or expenditures exceeded budgeted am ounts by 
m ore than 5% . 

A ccounting and Reporting 
8. Random ly select 6 disbursem ents m ade during the period under exam ination an d 

(a) trace  pa yments to supporting documentation ~Lg to proper amount and payee; 

There were only three disbursem ents made during the year ended December 31, 
2001. W e examined supporting docum entation for each of the three selected 
disbursem ents and lound that pa ym ent was for the proper am ount and m ade to the 
correct payee. 

(b) determ ine if paym ents were properly coded to the correct fund and general led ger account; an d 

All of the paym ents were properly coded to the correct fund and general ledger 
Rc~o~nt. 

(c) determ ine whether paym ents received approval from proper an thorites. 

Inspection of docum entation suppo rting each of the three selected disbursem ents 
indicated approvals from the board. 

M ~ lings 
9. Exam ine evidence indica ting that agendas  for m eetings recorded in the m inute book were 
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The District is required to post a notice of each m eeting and the accom panying 
agenda on the door of the office building. W e inquired of man agement and was 
inform ed that the required notice is posted. 

Debt 
10. Exam ine bank deposits for the period under examination and determ ine whether an y such 
depos|ls appear to bv proceeds of baiik lvmls, bozlds, vz ]ikv il~dvbwthwss, 

W e ins pe cted the source of all deposits for the period under exam ination an d noted 
no deposits which appea red to be proceeds of bank loans, bonds, or like 
indebtednes s. 



Exhibit A 

AdvanCes and Bonuses 
11. Exam ine payroll records and m inutes for the year to determine whether any payments have 
been m ade to employees which may constitute bonns es, advances, or gifts. 

W e inspected all disbursements an d noted no instances tha t would indicate 
pa ym ents constituting bonuses, advm~ces, or gifts. 

811 



LO UISIA NA ATTESTATIO N Q UESTIO NNA IR E 
(For Attestation Engagements of Government) 

M arch 12.2002 

From : Fire District No. 7 of Lafourche Parish 
506 Hwy 308 
Thibodaux, LA 70301 

To: T.S. Keam s & Co. 
Certified Public Accountants 
501 Canal Boulevard 
Thibodaux, LA 70301 

In connection with your com pilation of our financial statements as of December 31, 
2001 and for the year then ended, and as required by Louisiana Revised Statute 24:513 
and the Louisiana Govem m entalAudit Guide, we m ake the following repre sentations to 
you. W e accept full responsibility for our com pliance w ith the following laws and 
re gulation and the intern al controls over com pliance with such laws and re gulations. 
W e have evaluated our com pliance with the following laws and regulations prior to 
m aking these representations. 

These representations are based on the inform ation available to us as of the date this 
questionnaire is signed. 

Public Bid Law  
It is true that we have co m plied with the public bid law, LSA-RS Title 38:2212, and, 
where applicable, the regulations of the Division of Adm inistration, State Purchasing 
Office . 

Yes [~ No [ ] 

Code of Ethics for Public O fficials and Public Em ployees 
It is true that no em ployees or officials have accepted anything of value, whether in the 
form of a service , loan, or prom ise, from anyone that would constitute a violation of 
LSA-RS 42:1101-1124. /  

Yes[v~] No[ ] 

It is true that no m em ber of the im mediate fam ily of any mem ber of the governing 
authority, or the chief executive of the governmental entity, has been em ployed by the 
govern mental entity after April 1, 1980, under circumstance s that would constitute a 
violation of ( ~A-R~ 4:2:111 g. ./ 

Yes[J] No[ ] 



Accounting and Reporting 
All non-exempt governmental records are availal~le as a public record and have been 
retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, ,~nd 44:36. 

Yes[J] No[ ] 

W e have filed our annual financial statements in acco rdance with LSA-RS 24:514 
33:463, and/or 39:92, as app|icable 

Yes[/]No[ ] 

We have had our financial statements audited or compiled in scc.ordanc~Tth I SA-RS 24:513. 
Yes [,/ ] No [ ] 

M eetings 
W e have co m plied with the provisions of the Open M eetings Law, provided in RS 42:1 
through 42:12. Yes[V/] No[ ] 

D ebt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchaset~ in the ordinary course of adm inistration, nor have we entered into any 
lease-purchase agreements, without the appre vat of the State Bond Comm ission, as 
provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 
33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [~/] No [ ] 

Advances and Bonuses 
It is true we have not advanced wages or salaries to em ployees or paid bonuses in 
violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and AG opinion 79-729 Yes [ ~]~No [ ] 

W e have disclosed to you all known noncompliance of the foregoing laws and 
re gulations, as well as any co ntradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the foregoing laws and regulations. 

W e have provided you with any co m m unications from re gulatory agencies or other 
sources co ncerning any possible noncom pliance with the foregoing laws and 
re gulations, including any co m m unica tions re ceived between the end of the period 
under exam ination and the issuance  of this report. W e acknowledge our responsibility 
to disclose to you any known noncom pliance which m ay occur subsequent to the 
issuance of your report. 


